SETTLEMENT AGREEMENT AND MUTUAL RELEASE
This Settlement Agreement and Mutual Release (“Agreement”) is entered into as of __________________, 2026 (“Effective Date”), by and between:
BELLA KITCHEN, BATH & FLOORING, INC., a California corporation, with its principal place of business at 24166 Alicia Parkway, Mission Viejo, CA 92691 (“Bella Kitchen” or “Claimant”);
and
[DEFENDANT NAME], an individual residing at [ADDRESS] (“Homeowner”).
Bella Kitchen and Homeowner are collectively referred to as the “Parties” and individually as a “Party.”
RECITALS
A.  Bella Kitchen is a licensed general contractor (CSLB License #1120002) that performed a work of improvement at Homeowner’s real property located at [PROPERTY ADDRESS] (“the Property”).
B.  Bella Kitchen claims that Homeowner owes an outstanding balance of $[AMOUNT] for labor, materials, and services furnished under Invoice No. [INVOICE #] [and Change Orders, if applicable].
C.  [FOR ALLEN/MALDONADO: Bella Kitchen recorded a Mechanics’ Lien Claim against the Property on [DATE] in the Official Records of Orange County, California, and subsequently filed a Verified Complaint for Foreclosure of Mechanics’ Lien in the Superior Court of California, County of Orange, Case No. [CASE NO.], and recorded a Lis Pendens against the Property.] [FOR ALBITAR: Bella Kitchen recorded a Mechanics’ Lien Claim against the Property on November 25, 2025, which has since been voluntarily released. Bella Kitchen filed a Verified Complaint for Breach of Contract in the Superior Court of California, County of Orange, Case No. [CASE NO.].]
D.  The Parties desire to resolve all disputes between them arising from or relating to the work of improvement at the Property, without further litigation, on the terms set forth herein.
NOW, THEREFORE, in consideration of the mutual promises, covenants, and agreements set forth herein, and for other good and valuable consideration, the receipt and sufficiency of which are hereby acknowledged, the Parties agree as follows:
AGREEMENT
1. SETTLEMENT AMOUNT AND PAYMENT
1.1  Homeowner agrees to pay Bella Kitchen the total sum of $[SETTLEMENT AMOUNT] (“Settlement Amount”) in full and final resolution of all claims between the Parties arising from or relating to the work of improvement at the Property.
1.2  Payment Terms:
[OPTION A — LUMP SUM] Homeowner shall pay the Settlement Amount in a single lump-sum payment by cashier’s check or certified funds, payable to “Bella Kitchen, Bath & Flooring, Inc.,” delivered to 24166 Alicia Parkway, Mission Viejo, CA 92691, no later than [DATE] (“Payment Deadline”).
[OPTION B — INSTALLMENTS] Homeowner shall pay the Settlement Amount in [NUMBER] monthly installments of $[AMOUNT EACH], due on the [DAY] of each month, beginning [START DATE] and continuing until the Settlement Amount is paid in full. All payments shall be by cashier’s check or certified funds. The final payment is due no later than [END DATE].
1.3  Time is of the essence with respect to all payment obligations under this Agreement.
2. RELEASE OF MECHANICS’ LIEN [ALLEN/MALDONADO ONLY]
2.1  Within five (5) business days of Bella Kitchen’s receipt of the full Settlement Amount (or, if installment payments, within five business days of receipt of the final installment), Bella Kitchen shall: (a) execute and record a Release of Mechanics’ Lien in the Official Records of Orange County, releasing the Mechanics’ Lien Claim recorded on [LIEN DATE]; and (b) file a withdrawal of the Lis Pendens recorded against the Property.
2.2  Until the Settlement Amount is paid in full, the Mechanics’ Lien and Lis Pendens shall remain in full force and effect.
3. DISMISSAL OF LITIGATION
3.1  Within five (5) business days of Bella Kitchen’s receipt of the full Settlement Amount, Bella Kitchen shall file a Request for Dismissal with Prejudice of the entire action in Case No. [CASE NO.], Orange County Superior Court.
3.2  Each Party shall bear its own attorney fees and costs incurred in connection with the litigation and this settlement, except as otherwise provided herein.
4. MUTUAL RELEASE OF CLAIMS
4.1  Effective upon receipt of the full Settlement Amount, Bella Kitchen, on behalf of itself, its officers, directors, employees, agents, successors, and assigns, hereby releases and forever discharges Homeowner from any and all claims, demands, actions, causes of action, obligations, damages, and liabilities of every kind and nature, known or unknown, arising from or relating to the work of improvement at the Property, including but not limited to all claims asserted or that could have been asserted in Case No. [CASE NO.].
4.2  Effective upon receipt of the full Settlement Amount, Homeowner, on behalf of themselves, their heirs, successors, and assigns, hereby releases and forever discharges Bella Kitchen from any and all claims, demands, actions, causes of action, obligations, damages, and liabilities of every kind and nature, known or unknown, arising from or relating to the work of improvement at the Property.
4.3  California Civil Code Section 1542 Waiver. Each Party acknowledges that they have been advised of and are familiar with the provisions of California Civil Code Section 1542, which provides:
“A general release does not extend to claims that the creditor or releasing party does not know or suspect to exist in his or her favor at the time of executing the release and that, if known by him or her, would have materially affected his or her settlement with the debtor or released party.”
Each Party hereby expressly waives and relinquishes all rights and benefits under Section 1542 and any similar law of any jurisdiction with respect to the claims released herein.
5. DEFAULT AND ACCELERATION
5.1  If Homeowner fails to make any payment when due under this Agreement and such failure continues for ten (10) calendar days after written notice from Bella Kitchen, the entire remaining unpaid balance of the Settlement Amount shall become immediately due and payable, plus interest at the rate of 10% per annum from the date of default.
5.2  [FOR ALLEN/MALDONADO] In the event of default, Bella Kitchen shall be entitled to seek entry of judgment in Case No. [CASE NO.] for the full unpaid balance plus interest, without further notice or opportunity to cure. The Mechanics’ Lien and Lis Pendens shall remain in effect until full payment. [FOR ALBITAR] In the event of default, Bella Kitchen shall be entitled to seek entry of judgment for the full unpaid balance plus interest.
5.3  In the event of default, the prevailing party in any action to enforce this Agreement shall be entitled to recover reasonable attorney fees and costs.
6. CONFIDENTIALITY
6.1  The Parties agree that the terms and conditions of this Agreement, including the Settlement Amount, shall remain confidential and shall not be disclosed to any third party, except: (a) to the Parties’ respective attorneys, accountants, and tax advisors; (b) as required by law or court order; (c) as necessary to enforce this Agreement; or (d) to the extent necessary to effectuate the lien release, lis pendens withdrawal, and case dismissal.
7. REPRESENTATIONS AND WARRANTIES
7.1  Each Party represents and warrants that: (a) they have the full power and authority to enter into this Agreement; (b) they have not assigned or transferred any claim released herein; (c) they enter into this Agreement voluntarily, without duress or undue influence; and (d) they have had the opportunity to consult with an attorney of their choosing before executing this Agreement.
8. GENERAL PROVISIONS
8.1  Governing Law. This Agreement shall be governed by the laws of the State of California.
8.2  Venue. Any action arising from this Agreement shall be brought in the Superior Court of California, County of Orange.
8.3  Entire Agreement. This Agreement constitutes the entire agreement between the Parties and supersedes all prior negotiations, representations, and agreements relating to the subject matter hereof.
8.4  Amendments. This Agreement may not be modified except by a written instrument signed by both Parties.
8.5  Counterparts. This Agreement may be executed in counterparts, each of which shall be deemed an original.
8.6  Severability. If any provision of this Agreement is held invalid or unenforceable, the remaining provisions shall continue in full force and effect.
8.7  Notices. All notices under this Agreement shall be in writing, sent by certified mail, return receipt requested, to the addresses set forth above.



IN WITNESS WHEREOF, the Parties have executed this Agreement as of the Effective Date.

BELLA KITCHEN, BATH & FLOORING, INC.

_________________________________________
Mark Hamilton, Owner/CEO
Date: __________________
[HOMEOWNER NAME]

_________________________________________
[Homeowner Printed Name]
Date: __________________
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